Inflation Effects on Finance-Growth Link: A Panel Smooth Threshold Approach by C. Eggoh
Inflation Effects on Finance-Growth Link: A Panel Smooth
Threshold Approach
Submitted by Emmanuel Lemoine on Wed, 05/06/2015 - 16:14
Titre Inflation Effects on Finance-Growth Link: A Panel Smooth Threshold Approach
Type de
publication Article de revue
Auteur Eggoh, Comlanvi [1]
Editeur Taylor & Francis (Routledge)





Pagination 711 - 725
Volume 26
Titre de la




This paper proposes an original framework to examine whether the strength of the
relationship between financial development and economic growth, widely
documented in the recent empirical literature, varies with the inflation rate. Using
a Panel Smooth Threshold Regression for 71 developed and developing countries
over the period 1960–2004, we find a non-linear link between financial
development and economic growth: three equilibriums are identified with inflation
rate. Then, there is an inflation threshold, for which finance ceases to increase
economic growth. Our results suggest that for an inflation rate higher than 20%,
economic growth is not, or is negatively, affected by financial development,
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